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Convertible Market Update U.S. Convertible Performance Heat Map Convertible Index Performance
Performance Attribution: The U.S. anvertible bonq Top Sectors (month) MTD% QTD% YTD % MTD % QTD % YTD %
market, as measured by the VXAO, dehvered an April Media 5.96 596 6.78 ICE BofA US (VXAQ) 258 558 552
2021 return of 2.58%. Although the Materials, Energy,
. ; Healthcare 3.59 3.59 3.48 L
and Transportation sectors are the best performing ) ) Refinitiv US Focus 1.79 1.79 211
sectors year-to-date, they were the worst performing fFinancials 2.67 2.67 4.86
sectors for April. All other sectors produced positive ICE BofA Global (VG00) 192 192 440
for th h Bottom Sectors (month)
returns for the month. Materials 182 182 1960 ICEBOfAGlobalexUS (VG2l) 144 144 384
Issuance: In April, the new issuance pipeline in the U.S. Ener 157 1.57 19.83
Convertible market slowed when compared to the robust T 9y ati 0'59 0'59 19-86 ICE BofA Invest Grade (VOS1) 075 075 939
pace of recent months. Nine issues produced $4.9 bn in ransportation = — : ICE BofA IG 5% Constrained 215 215 795
new issuance as the market entered the teeth of Credit Quality (VX5C) ' ' )
earnings season. The year-to-date new issuance total q _ _
remains very healthy at $47.5 bn. For the month, the In.vestrpentGra e 1.9 1.9 5.48 Convertible Arbitrage
Media, Technology, and Utilities sectors produced the  High Yield 4.15 415  11.08
largest dollar value of new issuance. The market . MTD % QTD % YTD %
continues to offer diversification through new issues in  Investment Objective HFRX RV: FI- Convertible
. . . 0.84 0.84 3.03

growth and value names. Equity Alternative 4.19 4.19 6.47 Arbitrage Index (HFRXCA)

Total Return/Balanced 251 251 6.26
Portfolio Impact: The cyclical sectors, which have led . .

P Y Fixed Income Alternative 0.14 0.14 211 Broad Index Performance

year-to-date performance cooled off in April, as the rise
in rates paused. The overall convertible market's
performance benefitted from the positive impact of high-

Company Size MTD% QTD% YTD %

growth names. The month served as another example of Small 1.23 1.23 15.24 S&P 500 534 5.34 11.83

how active portfolio management can continue to deploy ~ Mid 2.44 2.44 9.53 Russell 1000 5.38 538  11.60

an effective bar-bell investing approach with a wide Large 2.68 2.68 4.10

spectrum of names available to selectively benefit from Russell 1000 Growth 6.80 6.80 7.81
to di ti th with t ted d id i i isti

exposure 1o disruptive growth with truncated downside U.S. Convertible Portfolio Characteristics* Russell 1000 Value 400 400 1569

and cyclical exposure from companies experiencing
tailwinds from a reopening economy.

I T Russell 2000 210 210 1506

Current Yield 1.72%

Past performance is not indicative of future results. This material is provided for Duration 1.64 S&P 500 Low V0|at“ity 4.19 4.19 8.05
internal and educational purposes only and should not be construed as investment 1
advice or an offer or solicitation to buy or sell securities. Delta 0.65 60% S&P / 40% Agg 3.52 3.52 5.90
Note: Sources for the ‘Convertible Market Update’ and data listed - BofA Global Percent Cheal 2.01%
Research, Bloomberg, Barclays Live Research, BofA Global Convertibles Chartoook, ) P . ICE BofA US HY (HOAO) 1.10 1.10 2.01
May 6, 2021, SSI Internal Research; Data as of April 30, 2021, unless specified Conversion Premium 20.43%
) . 2 - ..
otherwise. Investment Value Premium 56.64% B BgBarc US Agg Bond 0.79 0.79 2.61 \\ww.ssi-invest.com
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* U.S. Convertible Portfolio Characteristic represent the ICE BofA All U.S. Convertibles Index (VXAO)

1 60% S&P 500 + 40% Bloomberg Barclays US Aggregate Bond Index
2Bloomberg Barclays US Aggregate Bond Index

Sources: BofA Global Research, Bloomberg, Barclays Live Research, BofA Global Convertibles Chartbook, May 6, 2021, SSI Internal Research
Data as of April 30, 2021, unless specified otherwise.

SSI Investment Management LLC believes all the information contained in the report to be accurate but we do not guarantee its accuracy. The analyst(s) principally responsible for the preparation of this
research report certify that the views expressed in this research report accurately reflect his/her (their) personal views about the subject security (ies) or issuer(s) as of the date of this report and that
his/her (their) compensation was not, is not, or will not be directly or indirectly related to the specific recommendations or views contained in this research report. None of the information reported or
opinions expressed constitute a solicitation of the purchase or sale of securities or any commodities. SSI operated under the name of SSI Investment Management, Inc. (1/1/1973-4/30/2019) and as of
5/1/2019 operates as SSI Investment Management LLC.
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